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Inflara is an open, rules-based monetary protocol built on the Ethereum ecosystem. It combines
transparent monetary policy, constitutional governance and publicly verifiable smart contracts to
explore a different approach to digital money.
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1. Executive Summary

Introduction

Inflara is a transparent, rules-based monetary protocol built on the Ethereum ecosystem to preserve
purchasing power through publicly verifiable monetary policy and constitutional governance.

The protocol has been designed around a simple principle: monetary policy should be
understandable, publicly verifiable and governed by transparent constitutional rules rather
than discretionary decision-making.

Rather than attempting to predict markets or rely upon centralised judgement, Inflara evaluates
publicly available economic information according to predefined protocol rules. Monetary actions
occur only when those constitutional conditions have been satisfied.

Every significant action performed by the protocol is intended to remain publicly auditable through
the blockchain.

Inflara combines transparent monetary policy, open-source smart contracts and a long-term
roadmap toward constitutional community governance.

Its objective is not to replace existing financial systems, but to explore how digital monetary
systems can become more transparent, accountable and community focused.

Where many digital currency proposals rely on central administration, Inflara is designed around
transparent rules, open governance and public auditability.

The protocol launches with secure multi-signature governance before progressively transitioning
toward greater community participation through constitutional proposals, transparent voting and
treasury oversight.

Every participant should be able to independently understand why the protocol acted, when it acted,
and how every monetary decision was reached.

Inflara does not promise investment returns.

It promises predictable rules.
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Purpose

Inflara has been created to explore an alternative approach to digital monetary governance.

Instead of concentrating authority within individuals or institutions, the protocol seeks to place
increasing emphasis on transparency, published rules and community participation as the ecosystem
matures.

Every participant should be able to understand:

*  Why supply changes.

* How treasury funds are allocated.

* How staking rewards are calculated.
* How governance evolves.

* How constitutional changes occur.

The protocol aims to replace unnecessary uncertainty with publicly verifiable information.

Trust is earned through transparency.

2. Why Inflara Exists

The Challenge

Money influences almost every aspect of modern life.
It affects savings, wages, investment, business development and long-term financial planning.

Despite its importance, many people have little visibility into how monetary decisions are made or
how those decisions influence the purchasing power of their money.

Inflara was created from a simple observation:
People are more likely to trust systems they can understand.

Transparency allows individuals to independently verify how a monetary system operates rather
than relying solely upon trust in institutions or individuals.

The objective is not to eliminate monetary policy.

The objective is to make monetary policy visible.



A COMMUNITY BUILT ON TRANSPARENCY
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Transparency builds trust. Trust builds community.

Open Treasury

A Different Approach
Inflara explores a different philosophy.

Rather than relying primarily upon discretionary decision-making, the protocol follows published
constitutional rules that remain visible to everyone.

Every monetary action follows the same process.
Every rule is documented.

Every significant protocol action is recorded on-chain.
Every participant has access to the same information.

This approach seeks to create confidence through transparency rather than authority.

Built for Communities

Inflara has been designed with the belief that communities should gradually participate in the
systems they choose to support.

The protocol therefore follows a phased governance model.
Initially, governance prioritises security and operational stability through a multi-signature Safe.
As the protocol matures, community participation expands through:

* public discussion;

* governance proposals;
* constitutional voting;
* treasury oversight;

* transparent reporting.

The long-term objective is to create a monetary protocol that is increasingly guided by the
community it serves while maintaining constitutional safeguards.




A Transparent Alternative

Inflara does not attempt to imitate existing monetary systems.
Neither does it seek to oppose them.

Instead, it offers an alternative model based upon openness, accountability and constitutional
governance.

Where many digital currency proposals rely on central administration, Inflara is designed around
transparent rules, open governance and public auditability.

Transparency does not guarantee perfection.

It provides the opportunity for informed participation, public accountability and continuous
improvement.

Money should be understandable.
Rules should be visible.

Communities should have a meaningful voice in the systems they choose to

support.
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3. Core Principles

The Principles of Inflara

Every decision made during the design and future development of Inflara should remain consistent
with a small number of constitutional principles.

These principles provide the foundation upon which the protocol operates and evolves.

Principle 1 — Measurement Before Action

Inflara responds to measurable economic conditions rather than speculation or emotion.
Monetary policy begins with observation.

Without objective measurement, the protocol takes no action.



Principle 2 — Rules Before Discretion

Protocol behaviour should always be explainable before it occurs.
Inflara follows predefined constitutional rules rather than relying upon discretionary judgement.

Every participant should be able to understand why the protocol acted—or why it remained
inactive.

Principle 3 — Transparency by Default

Transparency is not an optional feature.
It is the foundation upon which Inflara is built.

Protocol activity, treasury allocations, governance decisions and monetary actions should remain
publicly visible wherever practical.

Principle 4 — Community Before Institution

Inflara is designed to evolve toward increasing community participation.

Governance should gradually become more representative of the people who choose to participate
in the protocol while maintaining security and constitutional stability.

Principle 5 — Bias Toward Inaction

Not every economic event requires intervention.
Inflara deliberately favours measured responses over unnecessary activity.

Sometimes maintaining stability is the correct constitutional decision.

Principle 6 — Simplicity Over Complexity

Financial systems become increasingly difficult to trust when they become impossible to
understand.

Inflara favours transparent, understandable mechanisms over unnecessary complexity.

Founding Principle

Trust is earned through transparency.



4. Protocol Overview

Introduction

Inflara separates responsibility across specialised smart contracts. Each contract
performs one task, making the protocol easier to understand, audit and govern.

1. PROTOCOL ARCHITECTURE
O Chainlimk Oracle
Ecocrmaarmiic Chata

PMornetary Policy Engimea

Ervaluate Aulo=s

[Ef&] PnIF::.- l:'_.r_'l-l_-i'tr-nller'
el Cecicde Scteom

e Treamsaary
I- I ] Esce-curbe Al koesa tiasrns

Transparency Layar
- e WeesriFecatiom

|

L Community
| ey Participats & Saranm

L L —t

The INFL Token

The INFL token represents the native digital asset of the Inflara Protocol.

It provides the foundation upon which staking, governance and future ecosystem participation are
built.

The token operates as an ERC-20 smart contract within the Ethereum ecosystem.

All balances, transfers and total supply remain publicly verifiable through the blockchain.




Monetary Policy Engine

The Monetary Policy Engine evaluates publicly available economic information according to the
constitutional rules of the protocol.

Its purpose is not to create monetary policy.
Its purpose is to apply monetary policy.

The Engine simply determines whether the constitutional conditions required for monetary
expansion have been satisfied.

Every evaluation follows the same published rules.

Policy Controller

The Policy Controller coordinates protocol execution.

When the Monetary Policy Engine determines that constitutional conditions have been satisfied, the
Policy Controller executes the corresponding monetary action.

Its responsibilities include:

* executing protocol epochs;

* creating new supply where authorised;
* allocating protocol emissions;

* distributing treasury funding;

* funding staking rewards.

The Policy Controller cannot operate outside the constitutional framework defined by the protocol.

Treasury

The Treasury provides long-term financial support for the protocol.

A predefined portion of newly created supply is allocated to the Treasury according to constitutional
monetary policy.

Treasury resources are intended to support:

* protocol development;

 infrastructure;

* security audits;

* ecosystem growth;

* community initiatives approved through governance.

Every treasury allocation remains publicly visible.




Staking Vault

The Staking Vault enables voluntary participation within the protocol.

Participants may deposit INFL into the staking vault to become eligible for protocol reward
distributions.

The vault records:

* total protocol stake;
¢ individual balances;
¢ reward entitlement;
* withdrawals;

* reward claims.

Every balance remains independently verifiable on-chain.

Founder Vesting

To encourage long-term commitment, founder allocations intended for future release may be
managed through an independent vesting contract.

The vesting schedule follows predefined rules that remain publicly visible and independently
verifiable.

This approach promotes transparency while aligning long-term incentives with the continued
development of the protocol.

Why Separate Contracts?

Inflara deliberately separates protocol responsibilities.
Instead of creating one extremely large contract, each component performs a specialised function.
This architecture provides several advantages:

* improved transparency;
* simpler auditing;

* reduced complexity;

* easier maintenance;

* clearer governance.

Every contract exists for a specific purpose.

No contract should perform unnecessary responsibilities.

Good architecture strengthens transparency.




5. Monetary Policy

Constitutional Monetary Policy
Inflara follows a rules-based monetary policy.

Rather than relying upon discretionary intervention, the protocol evaluates predefined economic
conditions before taking monetary action.

If constitutional conditions are not satisfied, the protocol performs no monetary expansion.

This deliberate approach seeks to minimise unnecessary intervention while maintaining predictable
behaviour.
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Predictable Monetary Behaviour

Inflara favours predictability over surprise.
Participants should always understand:

* when protocol evaluations occur;

* why monetary actions occur;

* how much new supply was created;
* where new supply was allocated.

Every monetary action should be explainable before it occurs.




Constitutional Limits

Inflara does not seek unlimited monetary flexibility.

The protocol operates within predefined constitutional limits.

These limits exist to preserve confidence in the monetary framework while allowing measured

responses to changing economic conditions.

Public Verification

Every monetary action remains publicly verifiable.
Participants may independently verify:

* total supply;

* treasury allocation;
 staking rewards;

* epoch history;

* protocol transactions.

Trust should never depend solely upon published statements.

Verification should always remain available.
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6. Daily Epochs

The Protocol Clock

Inflara operates through scheduled daily epochs.

Each epoch represents a constitutional opportunity for the protocol to evaluate monetary conditions
and determine whether any action is required.

Most importantly:
An epoch does not guarantee monetary expansion.

It simply guarantees that the constitutional rules will be evaluated.
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Why Daily Epochs?

Daily epochs provide several advantages.

They encourage gradual monetary adjustment rather than large infrequent changes.
They also provide:

* predictable protocol behaviour;
 regular transparency;

¢ smoother reward distribution;

* easier public verification;

* continuous protocol operation.

Participants always know when protocol evaluation occurs.

Epoch Transparency
Each completed epoch provides a permanent public record.
Participants can verify:

* the epoch number;
* monetary outcome;
* supply created;

* treasury allocation;
* staking rewards.

Every epoch becomes part of the permanent constitutional history of the protocol.

Every epoch tells the story of the protocol.

7. Staking

Participating in the Protocol

Staking allows members of the Inflara community to participate directly in the protocol while
contributing to its long-term stability.

Participants may voluntarily deposit INFL tokens into the Staking Vault.

When constitutional monetary conditions result in the creation of new supply, the protocol
distributes the staking allocation automatically according to published rules.

Participation remains entirely voluntary.

The protocol does not require users to stake in order to own or transfer INFL.




Reward Distribution

Inflara distributes staking rewards through scheduled protocol epochs.
Every reward follows exactly the same constitutional process.

No participant receives preferential treatment.

No administrator manually allocates rewards.

Every reward can be independently verified using public blockchain data.

4. STAKING PROCESS
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Public Accountability

Every participant can verify:

» Total protocol stake.

* Their own staking balance.

* Total rewards distributed.

e Current vault balance.

* Historical reward allocations.
* Protocol emissions.

Transparency allows participants to understand precisely how rewards are generated.

Long-Term Participation

Inflara has been designed to encourage responsible long-term participation rather than speculative
short-term behaviour.

The protocol seeks to reward patience, consistency and community involvement through transparent
monetary policy.

Trust is earned through transparency.




8. Treasury

Supporting the Protocol

The Treasury exists to support the continued development and long-term sustainability of Inflara.

Rather than relying solely upon external funding, the protocol constitutionally allocates a
predefined share of newly created supply to the Treasury.

These allocations occur automatically according to published protocol rules.

Purpose of the Treasury

The Treasury may support activities including:

* Protocol development.

* Independent security audits.
* Infrastructure.

* Educational material.

* Liquidity support.

* Community initiatives.

* Research and development.

Treasury resources exist to strengthen the protocol rather than benefit any individual participant.

Treasury Transparency
Transparency remains a constitutional requirement.
Participants should always be able to inspect:

* Treasury balances.

* Incoming allocations.

* Outgoing transactions.

* Historical Treasury activity.

* Governance decisions affecting Treasury spending.

Every significant Treasury action should remain publicly visible.
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Responsible Stewardship

Treasury resources should be managed carefully.

Every expenditure should seek to strengthen the protocol while remaining consistent with the
constitutional principles established within this document.

Transparency provides accountability.

Accountability builds confidence.

Money should always remain accountable to the community it serves.

9. The Inflara Constitution

Preamble

We believe that trust is earned through transparency.

We believe that monetary systems should operate according to rules that are visible, understandable
and publicly verifiable.

We believe that communities should progressively participate in the governance of the systems they
choose to support.

The purpose of this Constitution is to preserve transparency, accountability and responsible
stewardship throughout the continued evolution of the Inflara Protocol.

Article 1

Purpose

Inflara exists to provide a transparent, rules-based monetary protocol designed to preserve
purchasing power through publicly defined constitutional monetary policy.

The protocol shall always seek to place transparency before unnecessary complexity.




Article I1

Transparency

Transparency shall remain a permanent constitutional principle.

Protocol operations, Treasury activity, governance decisions and constitutional amendments should
remain publicly accessible wherever practical.

Article ITI

Monetary Policy

Monetary policy shall operate according to published constitutional rules.

No individual, founder or administrator may arbitrarily create new supply outside the constitutional
framework adopted by the protocol.

Article IV

Rights of the Community

Members of the Inflara community should progressively gain the ability to:

* inspect protocol activity;

* review Treasury spending;

* submit governance proposals;

* participate in constitutional voting;

* elect future oversight representatives.

Participation should remain open, transparent and fair.

Article V

Responsibilities of the Community

Community governance succeeds only through responsible participation.
Members are encouraged to:

* evaluate proposals objectively;
* promote transparency;
* support long-term sustainability;



* encourage responsible stewardship of Treasury resources;
* respect constitutional principles.

Article VI

Treasury Accountability

The Treasury exists to serve the protocol.

Its resources should be used only for purposes that strengthen the long-term sustainability, security
and development of Inflara.

Treasury activity should remain visible to every participant.

Article VII

Governance Evolution

Inflara is designed to evolve gradually.

Phase 1

Secure 2-of-3 Safe governance.

Phase 2
Public reporting.

Community discussion.

Expanded transparency.

Phase 3

Community proposals.
Treasury consultation.

Public constitutional discussion.

Phase 4

Community voting.



Constitutional amendments.
Treasury governance.

Election of Oversight Council members.

Phase 5

Full constitutional governance.

The community progressively assumes responsibility for guiding the future development of the
protocol while preserving its founding constitutional principles.

Article VIII

Oversight Council

The Oversight Council exists to review rather than control.
Its responsibilities may include:

» Treasury oversight.

* Constitutional review.

* Public reporting.

* Governance recommendations.

* Long-term protocol stewardship.

The Council should remain accountable to the community through transparent constitutional
procedures.

Article IX

Constitutional Amendments

The Constitution is intended to evolve responsibly.

Future amendments should occur only through transparent governance procedures established by
the Constitution itself.

Every amendment should remain permanently recorded and publicly accessible.

The Constitution should evolve carefully, deliberately and with broad community support.




Constitutional Principle

Trust is earned through transparency.

10. Security

Security as a Constitutional Principle

Security is fundamental to the long-term success of any monetary protocol.

Inflara has therefore been designed around the principle that security should arise from transparent
engineering, clearly defined responsibilities and publicly verifiable protocol behaviour rather than
secrecy.

The protocol seeks to minimise unnecessary administrative authority while providing a secure
operational foundation during its early stages.

Security is not viewed as a single feature.

It is an ongoing commitment that influences every stage of protocol development.

Smart Contract Architecture

Inflara separates protocol responsibilities across multiple smart contracts.
Each contract performs a clearly defined purpose.
This modular architecture reduces unnecessary complexity while improving transparency and
maintainability.
The principal protocol contracts include:
* INFL Token
* Monetary Policy Engine
* Policy Controller
* Treasury

* Staking Vault
* Founder Vesting

Separating responsibilities improves resilience and makes independent review significantly easier.

Multi-Signature Governance

During the initial phases of the protocol, administrative authority is protected through a secure
multi-signature Safe.

This governance model prioritises protocol stability while community governance infrastructure is
developed.



As constitutional governance matures, administrative authority is intended to transition
progressively toward the community.

Public Verification

Every participant should be able to independently verify:

* total token supply;

* Treasury balances;
 staking balances;

¢ reward distributions;
* protocol transactions;
* governance activity.

Public verification reduces dependence upon trust in individuals.

Open Development

Transparency encourages stronger engineering.

Where practical, protocol documentation, smart contracts and governance principles should remain
publicly available to encourage independent review and community participation.

Trust is earned through transparency.

11. Why Ethereum & Arbitrum

Built on the Ethereum Ecosystem

Inflara has been developed on the Ethereum ecosystem.
Ethereum provides one of the world's most secure and widely adopted smart contract platforms.
Building upon Ethereum allows Inflara to benefit from:

» proven blockchain security;

* mature development tools;

* interoperability with existing decentralised applications;
* publicly verifiable smart contract execution.

Rather than creating a separate blockchain, Inflara builds upon an established ecosystem trusted by
millions of users worldwide.




Why Arbitrum?

Inflara's first production deployment is planned for Arbitrum One, an Ethereum Layer 2 network.
Arbitrum offers several advantages during the early growth of the protocol:

* significantly lower transaction costs;

¢ faster transaction confirmations;

* improved accessibility for participants;
* security inherited from Ethereum.

Launching on Arbitrum enables broader participation while maintaining compatibility with
Ethereum.

Ethereum Mainnet

Ethereum Mainnet remains an important long-term objective.

Following successful operation on Arbitrum, Inflara intends to expand to Ethereum Mainnet as
liquidity, governance and ecosystem maturity continue to develop.

This phased approach reflects the protocol's commitment to responsible growth rather than rapid
expansion.

The long-term vision is not to exist on a single network but to become part of the wider Ethereum
ecosystem.
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12. Development Roadmap

Phase 1 — Foundation

v’ Protocol architecture

v/ Smart contracts

v Monetary Policy Engine
v’ Treasury

v’ Staking

v Daily epochs

v’ Website

v Whitepaper

Phase 2 — Arbitrum Launch

* Initial mainnet deployment
* Liquidity creation

* Community onboarding

* Public documentation

* Treasury reporting

Phase 3 — Community Participation

* Governance proposals

* Treasury consultation

* Public discussion

* Community reporting

* Constitutional development

Phase 4 — Constitutional Governance

* Community voting

» Treasury governance

* Constitutional amendments
* Oversight Council elections
* Greater decentralisation




Phase 5 — Ethereum Expansion

* Ethereum Mainnet

* Expanded ecosystem

* Multi-network deployment

* Increased community participation
* Long-term protocol maturity

Long-Term Vision

Inflara seeks to become a transparent monetary protocol governed by constitutional principles rather
than individual discretion.

Its development should always move the protocol toward greater transparency, stronger community
participation and responsible stewardship.

13. Frequently Asked Questions

Why was Inflara created?

To demonstrate that monetary systems can operate according to transparent constitutional rules
while gradually empowering communities through open governance.

Why Ethereum?

Ethereum provides security, transparency and a mature smart contract ecosystem.

Why launch on Arbitrum first?

Lower transaction costs encourage broader participation while maintaining compatibility with
Ethereum.

Will Ethereum Mainnet be supported?
Yes.

Expansion to Ethereum Mainnet forms part of the long-term development roadmap.




Does Inflara guarantee investment returns?
No.

Inflara makes no promises regarding market performance or investment returns.

Its purpose is to provide a transparent monetary protocol governed by published constitutional
principles.

Who governs Inflara?

Initially, protocol security is maintained through a multi-signature Safe.

As the protocol matures, governance is intended to transition progressively toward community
proposals, constitutional voting and transparent treasury oversight.

Inflara exists to explore whether transparent constitutional rules can provide an alternative
framework for digital monetary systems—one that communities can understand, verify and
gradually help govern.

14. The Inflara Declaration

A Declaration of Principles

Inflara began with a simple belief.

People deserve to understand the systems that influence their money.
Rules should be visible.

Monetary policy should be transparent.

Communities should have a meaningful voice in the governance of the systems they choose to
support.

Technology should strengthen accountability rather than obscure it.

Transparency should be the foundation upon which trust is built.

Inflara represents an ongoing commitment to these principles.

Its success will not be measured solely by adoption, market value or technological innovation.

Its greatest achievement will be remaining faithful to the constitutional principles upon which it was
founded.

The future of Inflara belongs not to its founders, but to the community that chooses to build it.




Founding Statement

Where many digital currency proposals rely on central administration, Inflara is
designed around transparent rules, open governance and public auditability.

Closing Principle

Trust is earned through transparency.

Appendix A — Protocol Summary
Blockchain Ecosystem: Ethereum

Initial Mainnet: Arbitrum One

Future Expansion: Ethereum Mainnet

Token Standard: ERC-20

Monetary Policy: Rules-based

Protocol Epochs: Daily

Treasury: Constitutionally funded

Current Governance: 2-of-3 Safe

Future Governance: Constitutional community governance

Transparency: Public blockchain verification

Appendix B — Document History

Version Summary

0.5 Initial protocol concept

1.0 Constitution, governance framework, daily epochs, Ethereum ecosystem, Arbitrum
) roadmap

INFLARA

The Inflara Constitution
A Transparent Rules-Based Monetary Protocol

Version 1.0 « July 2026



INFLARA

The Constitution of the Inflara Monetary Community
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